Abstract. This paper studies the internal control as the internal supervision mechanism of the enterprise, discusses its influence on earnings management with accrual measure of fair value between listed corporations with internal control deficiencies and without internal control deficiencies. The author examines the impact of internal control quality on accrual measure and earnings management through unpaired samples consisted of 1208 observations with internal control deficiencies and 3092 with perfect internal control from 2014 to 2016, based on the internal control of the listed company. The results indicate that listed companies usually adopt fair value of accrual measure as earning management tool，and internal control deficiency has influence on fair value and earnings management. The listed companies without internal control deficiency generally use investment income and assets impairment as earnings management tool，and those with internal control deficiency usually use extraordinary income as earnings management tool.
Introduction
Corporation governance's subjective motivations for earnings management manipulation are chasing economic and political interests. Some listed companies carry out Earnings Management with fair value. Wei indicated listed companies can be through non-operating revenue to adjust the earnings with analysis of 2010 -2012 financial data in 129 cities in Shenzhen and Shanghai, but also show that the fair value had certain inhibitory effect on earnings management [1] . Wang found that AVIC used fair value measurement model manipulating the profits for earnings management through the case study of China Aviation Real Estate [2] .
In this paper, from 2014 to 2016 A-share listed companies as the object of study, empirical study of internal control on the fair value and earnings management, found the use of fair value will increase the earnings management space; the existence of internal control deficiencies of the company and the absence of internal control Defective companies use the fair value of the means of earnings management. The main innovation is: in the study of the relationship between fair value and earnings management, through the existence of internal control defects on the sample group, from the internal control perspective as a starting point, the analysis of different internal control level of enterprises using the fair value of the means of earnings management.
H1a: the use of fair value in financial assets is positively related to earnings management; H1b: the use of fair value in asset impairment is positively related to earnings management; H1c: The use of fair value in non-monetary asset exchange and debt restructuring is positively related to earnings management.
For listed companies with deficiencies in internal control, management is likely to use the traditional approach to asset impairment to achieve its purpose of adjusting earnings. In view of this, the hypothesis 2:
H2: There are deficiencies in internal controls and companies that do not have defects, and their means of using earnings at fair value are different.
Research Design
Measure of Earnings Management. In the empirical research on earnings management at home and abroad, the accrual profit separation method is usually used to obtain the accrual profit as the main measure of the level of accrual earnings management. The specific calculation method is as follows:
, represents the estimated value of non-manipulative accrual profit, ΔREV represents the difference between the main business income of year t and year t-1, which represents the difference between net income of t year and t-1 year,
, -1 represents the net fixed assets of year t. 1 , 2 and 3 can be obtained by the following formula:
In order to avoid the positive and negative cancellation of the relevant earnings management, this paper uses the absolute value (Abs_DA) of the manipulative count to measure the degree of earnings management.
The construction of the model and the setting of variables. In order to test the relationship between the use of fair value and earnings management, this paper establishes the following model:
Among them, FVC, INVEST, IMPAIR, EXREV said that the fair value of listed companies use four accounting accounts: fair value gains and losses, investment income, asset impairment and non-operating income. Sample selection and data sources. This paper selects the A-share listed companies from 2014 to 2016 as the object of study, and removes the following samples: listed companies in the financial sector; ST, * ST listed companies; cross-listed companies; annual observation of less than ten observations; data dissatisfaction Four years missing samples. And finally get 4300 sample data. The financial data of this paper are from the Guotai CSMAR database. The measurement software used in this article is STATA14.0. Descriptive statistics. From Table 3 , it can be found that the average value of earnings management is 0.13040, the minimum and maximum values are 0.00005 and 1.17176 respectively, which indicates that the phenomenon of earnings management of listed companies is prevalent, but the earnings management of different listed companies the extent of the existence of great differences. Table 4 shows that the overall view, the existence of listed companies using the fair value of earnings management behavior, support the H1a, H1b, H1c. Table 6 shows the results of dividing the samples into groups with internal control flaws and no internal control flaws. There are significant differences in the use of fair value between the two types of listed companies and the level of earnings management. In summary, there are significant positive correlations between non-operating income and earnings management, and there are significant positive correlations between investment income and non-operating income and earnings management, and H2 has been proved. 
Research Results and Analysis

Research Conclusions and Policy Recommendations
Listed companies have the use of fair value for earnings management behavior. Good internal control does not regulate and control the return on investment and non-operating income, both of which still show a significant positive correlation with earnings management. In contrast, there is a significant positive correlation between asset impairment and earnings management, and there is still a positive correlation between investment income and non-operating income and earnings management level, but it is not significant. This shows that there are deficiencies in the internal control of listed companies are more willing to choose other means of asset impairment losses as a means of earnings management. Increase the disclosure of fair value in the Accounting Standards for Business Enterprises. Improve the internal control of the internal control system of fair value related to the internal control. Therefore, to improve the internal control system of internal control of financial assets in the relevant laws and regulations and guidelines need to be resolved. To improve the internal control of financial assets, and to improve the internal control of financial assets, and to improve the relevant regulations on the evaluation of internal control of fair value of financial assets and improve the relevant regulations on the internal control of financial assets. Institutions to understand the level of internal control of listed companies, to carry out related work better.
